
Galderma Announces Full Exercise of Over-Allotment Option

March 26, 2024

Ad hoc announcement pursuant to Art. 53 LR

ZUG, Switzerland--(BUSINESS WIRE)--Galderma Group AG (SWX:GALD):

NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION, IN WHOLE OR IN PART, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES
OF AMERICA, CANADA, JAPAN OR AUSTRALIA OR ANY OTHER JURISDICTION IN WHICH THE RELEASE, PUBLICATION OR DISTRIBUTION
WOULD BE UNLAWFUL.

THIS IS A RESTRICTED COMMUNICATION AND YOU MUST NOT FORWARD IT OR ITS CONTENTS TO ANY PERSON TO WHOM
FORWARDING THIS COMMUNICATION IS PROHIBITED BY THE LEGENDS CONTAINED HEREIN.

Galderma Group AG (the “Company” or “Galderma”), the pure-play dermatology category leader, today announces that the Joint Global Coordinators
exercised in full their option to purchase an additional 5,626,592 shares from Sunshine SwissCo AG (EQT), a wholly owned subsidiary of the Abu
Dhabi Investment Authority (ADIA) and Auba Investment Pte. Ltd. at the initial public offering price of CHF 53 per share, representing 15% of the
37,510,617 shares offered in the base offering and corresponding to a total amount of c. CHF 298 million. Therefore, the stabilization period has ended
on March 26, 2024.

Including the shares placed in connection with the over-allotment option, a total of 43,137,209 existing registered and newly issued registered shares
have been sold in the IPO. The total placement volume amounts to c. CHF 2.3 billion. Following the full exercise of the over-allotment option, the free
float as calculated by SIX is expected to increase from 20.4% to 22.8%.

The lock-up period in connection with the IPO has been agreed to last for a period of 180 calendar days after the first day of trading for the Selling
Shareholders, and until September 30, 2024 for the Company. Members of the senior management team and Board of Directors agreed to a lock-up
period in connection with the IPO of 360 calendar days after the first day of trading. Each such lock-up undertaking is subject to customary exceptions
and waiver by the Joint Global Coordinators.

Goldman Sachs International, Morgan Stanley and UBS acted as Joint Global Coordinators and Joint Bookrunners for the IPO. BNP Paribas, BofA
Securities, Citi and Jefferies acted as Joint Bookrunners. Lazard acted as independent financial advisor.

About Galderma
Galderma is the pure-play dermatology category leader, present in approximately 90 countries. We deliver an innovative, science-based portfolio of
premium brands and services that span the full spectrum of the fast-growing dermatology market through Injectable Aesthetics, Dermatological
Skincare and Therapeutic Dermatology. Since our foundation in 1981, we have dedicated our focus and passion to the human body’s largest organ –
the skin – meeting individual consumer and patient needs with superior outcomes in partnership with healthcare professionals. Because we
understand that the skin we are in shapes our lives, we are advancing dermatology for every skin story. Galderma’s portfolio of flagship brands
includes Restylane, Dysport, Azzalure, Alluzience and Sculptra in Injectable Aesthetics; Cetaphil and Alastin in Dermatological Skincare; and
Soolantra, Epiduo, Differin, Aklief, Epsolay, Twyneo, Oracea, Metvix, Benzac and Loceryl in Therapeutic Dermatology. For more
information: www.galderma.com.

Forward-looking statements
Certain statements in this announcement are forward-looking statements. Forward looking statements are statements that are not historical facts and
may be identified by words such as "plans", "targets", "aims", " believes", "expects", "anticipates", "intends", "estimates", "will", "may", "continues",
"should" and similar expressions. These forward-looking statements reflect, at the time, Galderma's beliefs, intentions and current targets/aims
concerning, among other things, Galderma's results of operations, financial condition, industry, liquidity, prospects, growth and strategies and are
subject to change. The estimated financial information is based on management's current expectations and is subject to change. By their nature,
forward-looking statements involve a number of risks, uncertainties and assumptions that could cause actual results or events to differ materially from
those expressed or implied by the forward-looking statements. These risks, uncertainties and assumptions could adversely affect the outcome and
financial consequences of the plans and events described herein. Actual results may differ from those set forth in the forward-looking statements as a
result of various factors (including, but not limited to, future global economic conditions, changed market conditions, intense competition in the markets
in which Galderma operates, costs of compliance with applicable laws, regulations and standards, diverse political, legal, economic and other
conditions affecting the Galderma's markets, and other factors beyond the control of Galderma). Neither Galderma nor its shareholders, directors,
officers, employees, advisors, or any other person is under any obligation to update or revise any forward-looking statements, whether as a result of
new information, future events or otherwise. You should not place undue reliance on forward-looking statements, which speak of the date of this
announcement. Statements contained in this announcement regarding past trends or events should not be taken as a representation that such trends
or events will continue in the future. Some of the information presented herein is based on statements by third parties, and no representation or
warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, reasonableness, accuracy, completeness or
correctness of this information or any other information or opinions contained herein, for any purpose whatsoever.

Disclaimer
This document is not an offer to sell or a solicitation of offers to purchase or subscribe for shares. This document is not a prospectus within the
meaning of the Swiss Financial Services Act and not a prospectus under any other applicable laws. Copies of this document may not be sent to,
distributed in or sent from jurisdictions in which this is barred or prohibited by law. The information contained herein shall not constitute an offer to sell
or the solicitation of an offer to buy, in any jurisdiction in which such offer or solicitation would be unlawful prior to registration, exemption from
registration or qualification under the securities laws of any jurisdiction.

https://www.businesswire.com/
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This document constitutes advertising in accordance with article 68 of the Swiss Financial Services Act. Such advertisements are communications to
investors aiming to draw their attention to financial instruments. Any investment decisions with respect to any securities should not be made based on
this advertisement.

A decision to invest in securities of Galderma Group AG should be based exclusively on the issue and listing prospectus published by Galderma
Group AG (the Company) for such purpose. Copies of such issue and listing prospectus (and any supplements thereto) are available free of charge at
UBS AG (e-mail: swiss-prospectus@ubs.com).

This document is not for publication or distribution in the United States of America (including its territories and possessions, any State of the United
States and the District of Columbia), Canada, Japan or Australia or any other jurisdiction into which the same would be unlawful. This document does
not constitute an offer or invitation to subscribe for or purchase any securities in such countries or in any other jurisdiction into which the same would
be unlawful. In particular, the document and the information contained herein should not be distributed or otherwise transmitted into the United States
of America or to publications with a general circulation in the United States of America. The securities referred to herein have not been and will not be
registered under the U.S. Securities Act of 1933, as amended (the Securities Act), or the laws of any state and may not be offered or sold in the United
States of America absent registration under or an exemption from registration under the Securities Act. There will be no public offering of the securities
in the United States of America.

The information contained herein does not constitute an offer of securities to the public in the United Kingdom. No prospectus offering securities to the
public will be published in the United Kingdom. In the United Kingdom this document is only directed at persons who are (A) qualified investors within
the meaning of Article 2(e) of Regulation (EU) 2017/1129 as it forms part of domestic law by virtue of the European Union (Withdrawal) Act 2018, as
amended, and who are also (B)(i) investment professionals falling within article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the FSMA Order); (ii) persons falling within Articles 49(2)(a) to (d), "high net worth companies, unincorporated associations,
etc." of the FSMA Order or (iii) persons to whom an invitation or inducement to engage in investment activity within the meaning of Section 21 of the
Financial Services and Markets Act 2000 may otherwise be lawfully communicated or caused to be communicated (all such persons together being
referred to as relevant persons). The securities are only available to, and any invitation, offer or agreement to subscribe, purchase or otherwise
acquire such securities will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

In any member state of the European Economic Area (each a Relevant State) this document is only addressed to qualified investors in that Relevant
State within the meaning of the Prospectus Regulation.

Information to UK Distributors: Solely for the purposes of the product governance requirements of Chapter 3 of the FCA Handbook Product
Intervention and Product Governance Sourcebook (the “UK Product Governance Requirements”), and disclaiming all and any liability, whether arising
in delict, tort, contract or otherwise, which any “manufacturer” (for the purposes of the UK Product Governance Requirements), may otherwise have
with respect thereto, the Shares have been subject to a product approval process by each Manager established in the UK, which has determined that
the Share are: (i) compatible with an end target market of retail investors, as defined in the FCA Handbook Conduct of Business Sourcebook
(“COBS”), investors who meet the criteria of professional clients, as defined in Regulation (EU) No 600/2014 as it forms part of domestic law by virtue
of the European Union (Withdrawal) Act 2018, as amended, and eligible counterparties, as defined in the COBS; and (b) eligible for distribution
through all permitted distribution channels (the “UK Target Market Assessment”). Notwithstanding the UK Target Market Assessment, “distributors”
should note that: the price of the Shares may decline and investors could lose all or part of their investment; the Shares offer no guaranteed income
and no capital protection; and an investment in the Shares is compatible only with investors who do not need a guaranteed income or capital
protection, who (either alone or in conjunction with an appropriate financial or other adviser) are capable of evaluating the merits and risks of such an
investment and who have sufficient resources to be able to bear any losses that may result therefrom.

The UK Target Market Assessment is without prejudice to the requirements of any contractual, legal or regulatory selling restrictions in relation to the
Offer. Furthermore, it is noted that, notwithstanding the UK Target Market Assessment, the Managers established in the UK will only procure investors
who meet the criteria of professional clients and eligible counterparties. For the avoidance of doubt, the UK Target Market Assessment does not
constitute: (a) an assessment of suitability or appropriateness for the purposes of Chapter 9A or 10A respectively of the COBS; or (b) a
recommendation to any investor or group of investors to invest in, or purchase, or take any other action whatsoever with respect to the Shares. Each
distributor is responsible for undertaking its own target market assessment in respect of the Shares and determining appropriate distribution channels.

Information to EEA Distributors: Solely for the purposes of the product governance requirements contained within: (a) EU Directive 2014/65/EU on
markets in financial instruments, as amended (“MiFID II”); (b) Articles 9 and 10 of Commission Delegated Directive (EU) 2017/593 supplementing
MiFID II and (c) local implementing measures (together, the “MiFID II Product Governance Requirements”), and disclaiming all and any liability,
whether arising in tort, contract or otherwise, which any “manufacturer” (for the purposes of the MiFID II Product Governance Requirements) may
otherwise have with respect thereto, the Shares have been subject to a product approval process by each Manager established in the EEA, which has
determined that the Shares are: (i) compatible with an end target market of retail investors and investors who meet the criteria of professional clients
and eligible counterparties, each as defined in MiFID II; and (ii) eligible for distribution through all distribution channels as are permitted by MiFID II (the
Target Market Assessment). Notwithstanding the Target Market Assessment, Distributors should note that: the price of the Shares may decline and
investors could lose all or part of their investment; the Shares offer no guaranteed income and no capital protection; and an investment in the Shares is
compatible only with investors who do not need a guaranteed income or capital protection, who (either alone or in conjunction with an appropriate
financial or other adviser) are capable of evaluating the merits and risks of such an investment and who have sufficient resources to be able to bear
any losses that may result therefrom.

The Target Market Assessment is without prejudice to the requirements of any contractual, legal or regulatory selling restrictions in relation to the Offer.
Furthermore, it is noted that, notwithstanding the Target Market Assessment, the Managers established in the EEA will only procure investors who
meet the criteria of professional clients and eligible counterparties. For the avoidance of doubt, the Target Market Assessment does not constitute: (a)
an assessment of suitability or appropriateness for the purposes of MiFID II; or (b) a recommendation to any investor or group of investors to invest in,
or purchase, or take any other action whatsoever with respect to the Shares. Each distributor is responsible for undertaking its own target market
assessment in respect of the Shares and determining appropriate distribution channels.

This publication may contain specific forward-looking statements, e.g. statements including terms like plans", "targets", "aims", " believes", "expects",
"anticipates", "intends", "estimates", "will", "may", "continues", "should" or similar expressions. Such forward-looking statements are subject to known
and unknown risks, uncertainties and other factors which may result in a substantial divergence between the actual results, financial situation,

mailto:swiss-prospectus@ubs.com


development or performance of Galderma Group AG and those explicitly or implicitly presumed in these statements. Against the background of these
uncertainties, readers should not rely on forward-looking statements. Galderma Group AG assumes no responsibility to up-date forward-looking
statements or to adapt them to future events or developments.

Except as required by applicable law, Galderma Group AG has no intention or obligation to update, keep updated or revise this publication or any parts
thereof following the date hereof.

None of the Joint Bookrunners or any of their respective subsidiary undertakings, affiliates or any of their respective directors, officers, employees,
advisers, agents, alliance partners or any other entity or person accepts any responsibility or liability whatsoever for, or makes any representation,
warranty or undertaking, express or implied, as to the truth, accuracy, completeness or fairness of the information or opinions in this announcement (or
whether any information has been omitted from the announcement) or any other information relating to the group, its subsidiaries or associated
companies, whether written, oral or in a visual or electronic form, and howsoever transmitted or made available or for any loss howsoever arising from
any use of this announcement or its contents or otherwise arising in connection therewith. Accordingly, each of the underwriters and the other
foregoing persons disclaim, to the fullest extent permitted by applicable law, all and any liability, whether arising in tort or contract or that they might
otherwise be found to have in respect of this announcement and/or any such statement.

Lazard & Co., Limited (“Lazard”), which is authorised and regulated in the United Kingdom by the Financial Conduct Authority, is acting exclusively as
financial adviser to Galderma and no one else in connection with the transaction referred to in this announcement and will not be responsible to
anyone other than Galderma for providing the protections afforded to clients of Lazard nor for providing advice in relation to any matters referred to in
this announcement. Neither Lazard nor any of its affiliates owes or accepts any duty, liability or responsibility whatsoever (whether direct or indirect,
whether in contract, in tort, under statute or otherwise) to any person who is not a client of Lazard in connection with this announcement, any
statement contained herein or otherwise.
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